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GERMAN DEMOCRATIC REPUBLIC 


GREATER FLEXIBILITY, QUICKER RESPONSE TO MARKET CHANGES NEEDED 


East Berlin EINHEIT in German Vol 37 No 11/12, Nov-Dec 82 (signed to press 
21 Oct 82) pp 1162-1169 


[Article by Prof Dr Otto Reinhold, economist, member, SED Central Committee; 
rector, Academy of Social Sciences, SED CC; member, GDR Academy of Sciences; 
corresponding member, USSR Academy of Sciences; member, EINHEIT editorial 
board: "Dynamics and Dialectics of the Development of Our Socialist Society") 


[Text] The challenges of the 1980's have signi- 
ficantly strengthened the dynamics of our social 
development. This raises the question about the 
character of this dynamics. From what does it 
derive? Is it of a short-range nature or a long- 
term societal form of motion? Are under such 
conditions economic stability, management and 
planning possible? What demands are made on men's 
abilities, modes of thinking and attitudes? 


The time in which we live is evidently much in flux. International develop- 
ment is marked by great dynamics, multiple changes and sudden turns, too. 

Also in the GDR, many changes are taking place. Scientific-technical progress 
itself and the extensive conversion to economic intensification are changing 
many people's working and living conditions in our country. The challenges 
of the 1980's have significantly strengthened the dynamics of social develop- 
ment. From it, many derive the question about the character of this dynamic 
development. Is it conditioned by international development or a result of 
the new phase in the shaping of developed socialism? Is it of a short-range 
nature or a long-range societal form of motion? Are under such conditions 
economic stability, management and planning possible? What demands are made 
on men's abilities, modes of thinking and attitudes? 


International and internal developments, the shaping of the developed socialist 
society, are of course closely connected. Who would deny that many new prob- 
lems and tasks arise for our socialist construction from the exacerbation of 
the international situation and the changes in the world economy? It pri- 
marily depends on the strength and international infiuence of real socialism 
whether imperialist arms buildup and confrontation policy can be thwarted 


and peace be preserved. 























The “Rapid, Real, True Forward Movement" in All Domains of Life 


Marx let himself be guided py the realization that socialist society keeps 
advancing steadily when he explained in the "Critique of the Gotha Program" 
that the road to communism would pass through two phases--socialism and con- 
munism, a lower and a higher phase--and inferred that this was a highly 
dynamic process coinciding with penetrating changes in the society per se. 
And in their work "The Cerman Ideology," Marx and Engels wrote: "Communism, 
to us, is not a condition that is to be established, not an ideal that reality 
will have adapt itself to. We call communism the real movement that susperids 
the prevailing condition."! Wholly in this sense, Lenin, after the October 
Revolution, sharply opposed any notions that “socialism was something dead, 
rigid, a given for once and for all" and underscored that “in reality, not 
until socialism the rapid, reai, true forward movement of the masses would 
start in all domains of public and personal life, initially with the parti- 
cipation of the majority of the population and eventually with that of the 


entire population."* 


Thereby Lenin also opposed certain primitive notions that establishing the 
dictatorship of the proletariat and turning the decisive means of production 
into public property should be held identical with the establishment of 
socialist society. T.ey are, it turned out, the decisive foundations, but 
only on their basis and by means of them can the socialist society proper by 


created in the all-inclusive sense. 


So we are dealing here with a dynamic process in the course of which all 
other elements of socialism are formed, developed and perfected step by step. 
That includes economics as weli as the political system, socialist democracy, 
the social relations, much as ethice and culture, the ideology and the atti- 
tude of the working people, especially the changes in men, the shaping of 
socialist personalities. Among these sectors there have to be established 
the kind of interactions that become a source for new impulses. The shaping 
of the developed socialist society in this context means that now the proper 
socioeconomic foundations of socialism are sufficiently in place for solving 


that task. 


This is meant to underline that the dynamics is not confined to certain sec- 
tors of public life, such as science and technology or production. That is 

a fact Marx had already pointed to in his preliminaries for "Das Kapital," in 
the "Principles of the Critique of Political Economy," where he wrote: "If 

in the complete bourgeois system each economic relationship presupposes 
another one in a bourgeois-economic form, and so every given becomes at once 

a precondition, the same holdstrue for anv organic system. Such an organic 
system itself, as a totality, has its particular prerequisites, and becoming 

a totality simply means that all elements of society subordinate themselves to 
it or create out of it the organs they still lack. Thus it becomes, historic- 
ally, a totality. Turning into a totality forms an instance of the process, 
of the development." Therefore, the developed socialist society in the full 
sense of the word requires the all-inclusive formation of its appropriate eco- 
nomics as of all elements in this maturation stage of socialism. An appro- 
priate economics is as much needed for tne forming of all elements as, vice 
versa, all other sectors of public life are needed for economic efficiency. 
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Much as international development invigorates the dynamics of our social 
development, yet a realistic account shows us that it is the nature of socialism 
which gives rise to this dynamics, it being inseparable from the shaping of 

the developed socialist society. Among the basic insights of Marxism-Leninism 
is that the full unfolding of the advantages of socialism for the good of the 
people requires this dynamics and facilitates it without any penetrating social 
conflicts. Converting to an intensively expanded reproduction on the scale 

of the entire economy is a task that was placed on the agenda not merely bv 

the changes on the world market, even if it has greatly added to the need 

for it and put pressure on the tempo by which it is to be done. 





It has always been SED policy to consider socialist society as a steadily 
developing society which has to be brought to maturity step by step so that 

the advantages of socialism become fully effective and the meaning of socialism 
becomes reality--to do everything on behalf of the people, the workers class 
and all other working people. That basic idea is vested in the party progran, 
which states: "The shaping of the developed socialist society is a historic 
process of penetrating political, economic, social and intellectual-cultural 


changes."4 


Thereby our social policy consistently proceeds from the insights of the 
classic authors of Marxism-Leninism and with it also always takes account of 
the experiences of the CPSU, the other communist parties and, naturally, of 
our own insights and experiences as well. 


Intensification--A Highly Dynamic Process 


Tris surely is not the place to explain that the focal point of all efforts 
must be placed on forming the economy of developed socialism. This economy 

of the developed socialist society is marked mainly by our intensively expanded 
reproduction. There is no hyperbole in the remark that the maturation achieved 
in this economy is primarily reflected by the intensification level attained 

in the economic reproduction process. The changes on the world markets, the 
exacerbation of the imperialist confrontation policy, but our own requirements 
as well, have enlarged the need to accelerate the conversion to an intensively 
expanded economic reproduction and make it more effective. The need for en- 
forcing this type of economic reproduction in substance, however, follows 

from the internal development conditions in socialist society. And there are 
three aspects that are of crucial importance here. 


First, socialism is a society based on steady economic growth. Without such 

economic growth developed socialism can neither form nor exist successfully, 

let alone develop further. Comrade Erich Honecker explained this need in de- 
tail in the Central Committee status report at the 10th SED Congress. 


Lately the question has been under discussion in the Marxist-Leninist economic 
science in many socialist countries how large optimum growth must approximately 
be so it accords with society's demands as such. All we can have here, of 
course, are merely long-range average values. In combining the most important 
aspects, it is a matter of seeking a rate of growth that makes sure that the 
advantages of socialism can be realized in the interest of the workers class 
and all other working people; the expanded reproduction of the productive 


« 
Z 








forces, production relations and environmental conditions can be enforced; 
and the international tasks, including defense, can be ensured. 


Such a rate «f growti. is in evidence if annual growth rates are high enough 
to achieve a great rate of growth in absolute terms from five-year plan period 


to five-year plan period. 


Second, the maturity of socialist society is reflected by principally achieving 
this rate of growth through the intensificacion of the economy. That inten- 
sively expanded reproduction is the decisive characteristic of the economy of 
developed socialism, was already explained at the Eighth SED Congress in 1971. 
That realization was anchored firmly in the SED Programm, i.e. at the ninth 


party congress in 1976. 


So we are not dealing with a new inference drawn for the present. Yet in view 
of the challenges of the 1980's, of the economic warfare by the most aggressive 
imperialist forces against the Soviet Union and the other countries in the 
socialist community, it turns out that consistent intensification becomes the 
fundamental condition for coping with that challenge and thwarting the im- 
perialist confrontation policy. 


Intensively expanded reproduction requires above all that at the overall eco- 
nowic scale the production results, as the results of economic activity alto- 
gether, grow faster than the expenditures needed for them. Extensive expansion 
means that, in principle, outlay and output grow at the same rate. As important 
and absolutely necessary that form of growth may be in the course of the social- 
ist revolution, that wav, in principle, those material potentials cannot be 
produced that are needed for a steadily rising living standard for the working 
people and the solution of other fundamental tasks of socialism, especially 

in the social field. The purpose of socialism, the main task policy, can be 
fulfilled over the long run only by means of reducing expenditures. Though it 
is true that the limited volumes of raw materials and fuels available to us 
today have produced a special need to reduce their expenditures, the need as 
such does not arise from it. Even if we assume for a moment that we have much 
more available, that would only change the conditions but not the basic need 
for converting to intensively expanded reproduction all-around. Without that, 
it is not possible to realize the advantages, goals and ideals of socialism. 


That can explain two insights in particular. If our primarily intensively ex- 
panded reproduction accords with the nature of developed socialism, the previous 
phases of socialist economic development in many respects were steps or pre- 
liminaries for it. Not until the shaping of the developed socialist society, 

on its own socioeconomic base, that economy is being created that accords with 
the nature of socialism in an all-inclusive sense and in which the economic laws 


of socialism can be made fully effective. 


That has another implication: Our rigorous economic intensification effort 
neither stems from an emergency nor is it temporary. Rather, we are setting up 
a type of reproduction that is characteristic of the developed socialist society 


and in essence amounts to its economy. 
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There is, thirdly, another factor we take account o*: the scientific-technical 
revolution. It provides, as one knows, many effects and opportunities. For one 
thing, it has significantly accelerated both the scientific-technical process 
and the changes in economic processes. And then, it also provides the decisiv 
means and instruments for turning the intensively expanded reproduction into 

a permanent thrust of the economy. 


No one can any longer seriously doubt that the tempo and breadth in the economic 
utilization of scientific-technical progress will be speeded up further. The 
broad application of microelectronics in the economy and in other domains of 

our public life is surely still ahead of us. Something like that applies also 
to other scientific data and technological changes. A permanent replacement 

of production assortments has by now become, for a developed industrial country 
like che GDR, a precondition for maintaining its economic, and thus its politica 
position in the world. Survevs have found that the time span in which a new 
product truly is new on the world market has been reduced within the last one 
and one-half decades from 12 to 4 years (that time span extending from the point 
where a new product has achieved 10 percent of its maximum sales to the point 
of its maximum sales). While all such surveys may be somewhat problematic, 

they still reveal the speed change in the permanent change of the production 


structure. 


SED policy aims at using all forms and opportunities of the thriftiest use 

of economic funds. Clear is however that the decisive permanent reduction 

in expenditures needed can in the long run be brought about only through the 
use of modern science and technology, through new resource-saving technologies. 


The conversion to an intensively expanded reproduction being not merely a 
short-range task implies that t.e replacement of available technologies by 
new ones becomes a permanent process. The dynamics of socialist society 
presuppposes the dynamics of production, mainly that of the productive forces. 
As one discovers, that process cannot be coped with by building new enter- 
prises and constantly re-equipping modern installations but calls for unin- 


terrupted rationalization. 


And there is still another important aspect involved. As this process of 
change is not confined to the production of any given enterprise or combine, 
sales markets cannot remain unchanged over the long run either; as a rule we 
cannot expect to be able to sell the same products throughout many years. 
This provides a precise analysis of changing sales opportunitie¢ with a new 
place value in setting down an effective production structure. The basic 
reproduction requirement therefore is the correct combination of science, 


technology, production and sales. 


How to Assess the Status of Intensification 


The question has been under discussion in the Marxist-Leninist economic 
sciences in the socialist countries, which indicators can tell us whether 
an extensive transition to a primarily intensively expanded reproduction has 
in fact been made. And it is perfectly clear that for an intensively ex- 
panded reproduction entirely different basic relations are needed among the 
main economic sectors from those in an extensively expanded reproduction. 




















The Central Committee's status report to the 10th SED Congress called for 
particular attention to a number of such basic relations necessary for our 
intensively expanded reproduction: labor productivity must grow faster than 
commmodity production, industrial commodity production must grow faster than 
basic assets expenditures, production consumption and investment expenditures. 
in other words: it is important to produce any unit cf national income through 


reduced allocations from those funds. 


The proper proportion between simple and expanded reproduction is obviously 
important. In some sectors, expanded reproduction is needed even for ensuring 
simple reproduction. A growing economic effort is needed to mine a ton of raw 
brown coal. On the other hand, todav's scientific-technical progress, if 
effectively, economically and sensibly applied, allows much of a performance 
improvement, i.e. expanded reproduction effects, when even simple reproduction 
is rationally organized. Both tendencies are juxtaposed. To succeed in making 
the latter the predominant one is crucial, however. 


In the discussion of Marxist-Leninist economists, furthermore, the attempt has 
been made to formulate a number of coefficients and aspects by which one can 
determine the real status of economic intensification. 


First comes of course the growth of labor productivity. In the GDR as in the 
Soviet Union and in other sccialist countries, increased labor productivity 
is the most important source of growth. And that growth is being achieved 
more and more through the use of modern science and technology. 


Yet the growth of labor productivity does not tell us enough about our inten- 
sification because it does not bring out clearly which fund allocations went 
into it. And so one needs still other indicators to be able to tell which 
level of intensification the economy as a whole has achieved. That includes 
above all an assessment of how the utilization of all material resources is 
progressing--how the basic assets quotient, the production consumption and 
the investment expenditures are developing and how many jobs have been cut 
back. An essential feature is the recycling of secondary raw materials, i.e. 
the setting up of closed economic cycles. Speed-up in the turnover of all 
material resources is of growing importance since that, after all, signifi- 
cantly affects the ratio between the end product and the funds to be used. 
Finally--as was already pointed out--the share of newly introduced products 
each year is an important intensification criterion. Improving all these 
parameters depends on introducine new labor, fund and resource saving tech- 
nologies fast and economically effectively. That in turn requires that scien- 
tific-technical progress is resolutely concentrated on those economic targets 
and its results are assessed in terms of those criteria. 


Thanks to the resolute struggle for enforcing the economic strategy issued 
by the 10th party congress, a change has taken place in some sectors in the 
GDR. Production consumption dropped, the fund quotient was improved, and 


more jobs were cut back. 


All these facts indicate that it is not only, and not even primarily, due to 
the changes in the world economy but, in principle, due tothe conversion to 
economic intensification under the conditions of the scientific-technical 
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processes is Srought about. That holds true not only for the interval of 
transition toward a primarily intensively expanded reproducti ut is on 

its essential features later on as well. From this the question arises x 
under such conditions economic stability (that of the economy as well as of 
the combines and enterprises) and the stability of management and plannine 

can be ensured. A practical answer to it certainly is not easy. What is sure 
however is that today the stability of the economy and of the various sectors 
is possible only if this dynamics is organized and managed according to plan 
and the elasticity of the economy is steadily enhanced. 

If we consider the nature and characteristic features of our intensively ex- 


ens 

panded reproduction at the overall economic scale, it becomes apparent that 
one cannot proceed that wav haphazardly and under just any kind of conditions. 
A number of indispensable prerequisites are rather needed for it. 
mainly an efficient material-technical base and an effectively usable science 
potential in the crucial areas of scientific-technical and economic progress. 
Today, e.g., the development and application of energv-saving technologies 
essentially depend on the state of microelectronics. The application of 
material and resource-saving procedures in chemistry or metallurgy depends 
on the performance level of many science branches. A critical role also is 
played of course by the working people's educational level, the capacity f 
disciplined labor, and the organization of appropriate forms of management. 
The economic strategy of the 10th SED Congress takes it for an accepted fact 
that the GDR has the prerequisites for it or can create them. This, in par- 
ticular, through close cooperation with the Soviet Union and other countries 


in the socialist community. 
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All Public Domains Are Chailenged 


Especially in recent years, our party has proven that it can react to new 
challenges in time, rapidly and effectively. Manv changes were made since 

the late 1970's in the structure, organization, management and planning of 

our economy to ensure the flexibility needed for our intensification. The most 
important element for it lies in the forming and development of the combines. 
In spite of that, this also is a process one cannot regard as completed but 
one which, precisely because of the dynamics in our economic development and 
because of the continuing changes in the developmental conditions and our re- 
quirements, keeps posing new demands that have to be coped with. Furthermore, 
this is by no means merely a task within the framework of economic manacement 
and planning. Rather, it is important to create the conditions for it also 

in all other domains of public life. 


One of the most important advantages of socialism lies in the ability to 
establish consciously and according to plan the correct, i.e. the effective, 
interactions among the various domains of public life. That holds true for 
the unity of economic and social policy and the inseparable connection between 
scientific-technical and social progress and the relaticns between the economv 
and intellectual-cultural life. Of special importance is the relation between 
the development of the productive forces, particularly the scientific-technica! 
revolution, and the development of the production relations. The socialist 
production relations have to be shaped in such a way that thev work as im- 
pulses at a maximum, i.e., in the Marxist sense, as forms of tarust for the 


productive forces. 
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This means t' at the all-inclusive conversion to economic int: 


requires our further developing and perfecting the socialist product 
tions and the social relations. We already pointed out how extremely important 
the formation of the combines has been in this respect. The tempo and effec- 


tiveness of intensification depend of course on the working people's creative 
activities, cn the competition and its forms, and that again depends on the 
untolding of socialist democracy, the activities of the trade unions and the 
close alliance between the workers clasa and the intelligentsia. In agricul- 
ture, the intensification process is inseparable from the spreading of cooper- 
ative democracy. Rigorously enforcing the performance principle under these 
conditions and concentrating it on the qualitative growth factors constitutes 


its important interconnecting Link. 


Constantly reestablishing the identity of interests as between the society, 
the collectives and the individual working people, it turns out, is an ex- 
tremely important task of party and state policv. Intensively expanded repro- 
duction is possible less than ever without developing the creative activities 


of the collectives in enterprises and combines, and of all working people, 
and directing them at promoting, first and foremost, the development and 

full utilization of the qualitative growth factors. That is whv we must 

shape the socialist production relations in their variety accordingly and 

also affect in that sense the working people's modes of thinking and their 
practical attitudes. Many working people are already most actively engaged 

in fullv uttlizing the qualitative growth factors and especially, with high 
effectiveness, modern science and technolcegy. That attests to the high 
development level of socialist consciousness and to the readiness to enforce 
with all one’s strength the economic strategy of the 10th party congress in 
practice. At the same time, it is impossible to overlook that this effort 

is still being hampered bv some obsolete and incorrect ideas. At times we 

run into ideas about economic stability and socialist planning that cannot 

be made to conform with intensification. That applies, e.g., to equating 
stability with a long-range unchanged production structure, a relic of the 
time of primarily extensive reproduction. Nor shall we be able to conform 
with the criteria for the 1980's by ideas of a plan which, in reacting to 
changed situations, precludes new science and technology data or market oppor- 
tunities. Sometimes, economic dynamics is still reearded as a disturbance. 
The truth is, on the contrarv, that many a disturbance has its source in in- 
adequate dynamics. Theoretically it is being recognized that in socialism 
commodity production and its laws are working. This undenied fact implies, 
however, that much attention has to be paid to market trends and rapid changes 
domestic and abroad, so as to ensure an effective production structure. It 
would make no sense to produce commodities most efficiently which then can 
however be sold only with difficulties and losses. Especially under the con- 
ditions of an all-inclusive intensification of the economy, a complete con- 
gruence between production and distribution deserves much more attention 


than under extensive growth conditions. 


Among the fundamental management and planning tasks in the consistent transi- 
tion toward intensively expanded reproduction is the rigorous application of 
the performance principle and its concentration on the qualitative sources 

of growth and on the economically most effective application of the latest 
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GERMAN DEMOCRATIC REPUBLIC 


CEMA SUMMIT CONFERENCE, CLOSER TIES ADVOCATED 


East Berlin EINHEIT in German Vol 37 No 11/12, Nov-Dec 82 (signed to press 
21 Oct 82) pp 1176-1182 


[Article by Horst Tschanter, department chief, SED Central Committee: "The 
Vitality of CEMA." A translation of Erich Honecker's article cited in foot- 
note 3 is published under the heading, "Honecker Discusses ‘Interlocking' 
Economies of GDR, USSR," in a recent JPRS issue of EAST EUROPE REPORT: 


POLITICAL, SOCIOLOGICAL AND MILITARY AFFAIRS] 


[Text] CEMA, proven the most dynamic economic region 
in the world for years, commands solid positions for 
carrying on its successful development even under the 
new reproduction conditions within and under the changed 
foreign policy and foreign economy conditions--in 
particular despite the economic warfare in which the 
United States is engaged primarily. How is our 
republic's continued fraternal cooperation progres- 
sing with the USSR, from R&D via rationalization 
measures up to export-import? What connections are 
there altogether between the implementation of our 
party's economic strategy and the further deepening 
of socialist economic integration? 


In the more than three decades of its existence, CEMA has proven an indis- 

pensable prerequisite for the socialist countries" stable economic and poli- 
tical development. The three decades in CEMA's existence have borne out in 
practice the correctness of the idea of the internationalization of the pro- 
ductive forces and of the entire reproduction process, which Marx and Engels 
derived from their analysis of the social reproduction process and which was 


further developed by V. I. Lenin. 


The successes of the CEMA member states in socialist and communist construc- 
tion confirm that the socialist economic integration in the socialist CEMA 
countries has come up with a form in which the advantages of socialism are 
made more extensively useful beyond the confines of the national economies. 
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With this, the last decade also places the qualitative development of CEMA in 
bold relief. Whereas the years right after its founding were marked essentially 
by simple trade, after adopting the comprehensive program for the further 
deepening and perfecting of cooperation and the development of the CEMA member 
countries’ socialist economic integration, in 1971, there mainly started the 
transition to ever more effective plan coordination and higher forms of direct 
cooperation in production. There is every good reason to state that our 
country’s close economic interlocking with the USSR and the other CEMA coun- 
tries has achieved new dimensions quantitatively as well as qualitatively. 


For the GDR, an active participation in the cooperation organized in CEMA was 
of vital importance from the first day of its existence. The GDR's fraternal 
cooperation with the CEMA countries, especially with the USSR, was a basic 
precondition for breaking the economic and political blockade of imperialism 
and creating the material premises for our party's successful economic and 


social policy. 


Analyzing the results of that policy, Comrade Erich Honecker declared at the 
10th SED Congress: "With deep gratification we may state that the CDR's co- 
operation with the fraternal countries has made fast headway and been enriched 
by valuable experiences in all domains of life in the reporting period. The 
indstructible fraternal alliance with the Soviet Union and our republic's 

firm foothold in the community of socialist states--that we wish to reassert 
at our 10th party congress--is and remains for our people forever the stah'e 
foundation of its security and of its successes in shaping the developed 


socialist society."” 
The Most Dynamic Fconomic Region in the World 


A sober demonstration of results achieved provides unequivocal evidence for 
that the CEMA region is marked by a high speed of development, that it is 
justified indeed to call it the most dynamic economic region in the world 


when compared with other economic regions. 


The rate of economic growth of the CEMA member countries, in terms of the de- 
velopment of industrial production and of the national income, has been much 
higher than that of the developed capitalist countries ever since the founding 


of CEMA. 


That position has been further extended especially since the 1970's, as shown 
by a comparison of the rate of growth in national income and industrial out- 
put between the CEMA and the EEC regions. Their increase between 1970 and 


1980 (in percent) was: 


CEMA EEC 
National income 66 25 
Industrial output 84 27 





*"Bericht des Zentralkomitees der Sozialistischen Einheitspartei Deutschlands 
an den X. Parteitag der SED" (SED Central Committee Report to the 10th SED 
Congress), Dietz publishing house, Berlin, 1981, p 19. 
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Circa half of the growth in industrial! output in the world was achieved by 
the CEMA member countries in that period. A goodly one-fourth of national 
income and more than one-third of the industrial output in all countries of 
the world are now being produced in the CEMA region although its population 
comes to less than 10 percent of the world population. It is persuasive evi- 
dence for the great vitality of socialism and its tremendous creative poten- 
tials that even under the conditions of worldwide shortages and price in- 
creases for important energy sources and raw materials, the CEMA member 
countries’ share of the world production in important products has steadily 


risen. 


The CEMA Countries’ Share in the World Production of Vital Products (in percent) 


1960 1970 1979 
Electrical energy 17.3 19.7 20.8 
Petroleum 15.3 16.2 19.1 
Natural gas 11.8 21.0 30.0 
Steel 24.9 26.2 29.2 
Mineral fertilizer 21.4 29.0 34.9 
Sulphuric acid 16.0 20.6 24.6 

21.6 24.1 24.5 


Cement 


This development made it possible to provide the rapidly growing industrial 
production rather stably with raw materials and fuels, mainly from the USSR, 
with world market price trends and other factors exercising an influence, how- 
ever, on the level of necessary expenditures. 


The CEMA member countries’ foreign trade was circa 3.6 times as much in 1980 

as in 1970. The proportion of specialized and cooperation products in GDR 
exports to the CEMA countries came to 30 percent in 1980. In exports to the 
USSR, that proportion rose from circa 1 percent in 1970 to 44.1 percent in 
1981. This high degree of specialization in our export to the CEMA countries 
is of extraordinary importance to our economic production structure and ensures 
a production and delivery program that is by and large stable and steady. 


The altogether successful development in the last decade essentially is due 

to the fact that we succeeded then in boosting the influence of the qualitative 
growth factors and in increasingly better combining the advantages of socialist 
society with the scientific-technical revolution. The growth in industrial 
output in the 1970's was achieved in the CEMA countries at an average of 

over 80 percent, and in some countries, including the GDR, almost exclusively, 
through higher labor productivity. Without thus exploiting each country's 
resources and without the increase in economic strength the CEMA member 
countries achieved as the result of socialist economic integration, the im- 
plementation of far-reaching sociopolitical programs in all CEMA countries 
during the 1970's would have been unthinkable. The sociopolitical accomplish- 
ments, full employment and social security as solid components of ordinary 
socialist life, attest, especially at the present, impressively to the historic 
superiority of the socialist social order. To make its advantages and im- 
pulses still far more effective in the future is urgently necessary; after 

all, the tasks of the 1980's have to be coped with under far more complicated 
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conditions. That adds still greater weight to V. I. Lenin's remark that, 
along with high achievements of one's own, “a close economic alliance among 
the socialist states is necessary because otherwise ensuring the working 


people's prosperity is not feasible." 


Further Deepening Cooperation With the USSR 


In developing socialist economic integration, our party always proceeds from 
the consideration that the focal point of this historic and inevitable process 
is the all-round deepening of cooperation with the USSR, the major force of 
the community of socialist states, with its enormous economic and science 
potential. It conforms with the magnitude of the historic task that the 

state most advanced toward communism--the Soviet Union--and the party most 
experienced in the class struggle and in the construction of the new social 
order--the CPSU--hold the lead in socialist economic integration. 


For all these reasons, the USSR is each CEMA country's chief partner in 
socialist economic integration within the CEMA framework. Within the last 
10 years, the Soviet Union has nearly doubled its economic potential. Our 
republic's fraternal cooperation with the Soviet Union, our biggest and most 
important trade partner, in 1980 came to a volume 33 times as high approxi- 
mately as in 1950, in terms of export-import figures, and is reaching a 
volume of over R 11.5 billion this year. The planned scope for the current 
1981-1985 Five-Year Plan will conform with that in the 10 previous years. 


If the need for expanding what we hold in common with the Soviet Union and 
the other fraternal socialist countries already follows from the integral 
requirements of our social policy, it becomes still stronger because of the 
economic warfare launched, mainly, by the U.S. administration. "That cannot 
induce us," Comrade Erich Honecker wrote, "to withdraw form the worldwide 
division of labor. For all that, economic cooperation with capitalist countries 
remains also an important component of the struggle for peaceful coexistence 
among states with differing social orders. Yet at a time when influential 
circles pursue a policy of threats and embargo, the mutual trade and coopera- 
tion of the socialist countries must prove all the more the backbone of their 
foreign economy, satisfy their essential economic needs, and reinforce their 


world market position." 





It is worth noting that the relations with the USSR are a stable foundation 
not only of our foreign economy relations but of the GDR national economy al- 
together. Vital is the contractually secured import of economically critical 
raw materials, at prices that clearly are below those on the capitalist world 
market. Nearly two-thirds of GDR imports from the USSR are raw materials, 
fuels and semifabricates in which our growth finds its reliable basis. 





*"Original Draft Theses on the National and Colonial Question," "Werke" 
(Works), Vol 31, Dietz publishing house, Berlin, 1959, p 135. 


**"rraternally Allied in Firm Military Partnership," this EINHEIT issue, 
pp 1093 ff. 
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New prospects have arisen through the resolute implementation of the GDR-USSR 
production specialization and cooperation program till 1990, which was signed 
on the occasion of the 30th GDR anniversary in Berlin in the presence of Com- 
rade Erich Honecker, secretary general of the SED Central Committee, and of 
Comrade L. I. Brezhnev, secretary general of the CPSU Central Comittee. 
Through its purposeful implementation, both countries, relying on an already 
hizh level of economic relations, are proceeding toward a new step and quality 
of cooperation. Accords normally range from R&D via rationalization all the 
way to reciprocal deliveries. Jointly developed products more and more con- 
trol the export-import between our two countries. 


There are 160 specific accords in the implementation of which we are purpose- 
fully engaged and which today control our cooperation with the USSR; they 
demonstrate how through a consistent utilization of the advantages of socialist 
economic integration greater dimensions open up for the intensification of our 
economies. 


The results achieved since the signing of this specialization and cooperation 
program indicate that this program as well as CEMA's long-range cooperation 
target programs provide us with a common strategy that takes care of the op- 
portunities and requirements of the 1980's. The emphases of these joint 


efforts are placed on: 
--jointly solving important materials management tasks and enhanced refinement 


of available raw materials, 

--cooperation in the consumer goods production field through accords on the 
rationalization and reconstruction of enterprises so as to further improve 
the public supplies in both countries in high-grade consumer commodities by 
improving the qualities and expanding the assortments of modern goods, 
--developing microelectronics as a technology that iclds the key to ensuring 
high economic efficiency and performance development, and cooperation within 
the framework of the government agreement on robot technology, 

--GDR participation in building the natural gas line, for which we can rely 
on the fine experiences in the construction of the Friendship Road, and 
--improving the efficiency of extensive foreign tradetransports by setting up 
a railroad-ferry-connection between the USSR and the CDR. 


The high mutual appreciation for this cooperation was expressed at the friendly 
Crimean meeting between Comrade Leonid Brezhnev and Comrade Erich Honecker as 
follows: "The economic cooperation between the two countries is developing 
reliably. The work in production specialization and cooperation in such 

fields as microelectronics, robot construction and chemistry has made noticeable 
headway. In coming years the USSR and the GDR, together with other interested 
socialist countries, intend to aim their efforts still more at science and 
technology development and introducing modern technologies in industrial and 


agricultural production.” 





*"Friendly Meeting Between Leonid Brezhnev and Erich Honecker," NEVES DEUTSCH- 
LAND, 12 August 1982, p l. 
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This coop: ration, expressing truly internationalist relations of equality 

and mutual advantage, is precisely because of that quality subjected to 
constant frenetic attacks from Western media, which aim at thwarting the full 
utilization of this advantage of socialism through spreading distortions and 
calumnies of socialist economic integration while deflecting from the fact 
that the relations among capitalist countries, rather than by equality, are 
marked mainly by profit and power interests. 


Implementation of the Economic Strategy Makes High Demands 


In implementation of the 10th SED Congress resolutions, the GDR is going to 
reinforce further with all determination the tested, close scientific-tech- 
nical and economic cooperation with the USSR and the other CEMA countries. 

As the substance and scope of the problems to be solved indicate, there is a 
growing number of tasks that require united efforts and potentials of several 
sccialist countries and press for a speed-up in expanding the socialist inter- 
national division of labor. The GDR takes for granted that the all-round 
development of each and every CEMA member state will continue to be the crucial 
condition for a maximum strengthening of real socialism and its enhanced at- 
tractiveness. With it, the developmental stage attained by the socialist 
countries united in CEMA and the tasks to be solved for the further develop- 
ment of socialism call for still closer coordination of the fraternal coun- 
tries’ economic and scientific-technical policy. The GDR, in line with the 
10th SED Congress resolutions, therefore emphatically supports the proposal 
made by Comrade L. I. Brezhnev at the 26th CPSU Congress, for the leading 
politicians of the fraternal countries to meet in the near future to hold a 
collective discussion on the economic policy problems which have newly arisen 


in our life. 


Through economic strategy coordination in the 1980's among the fraternal 
countries, through generalizing the best experiences in socialist and com- 
munist construction and more closely aligning the structure of the economic 
mechanisms, and through a further deepening of socialist economic integration 
pursuing advantageous reciprocal relations, we must contribute all together 
to raising the national income of each participating country and to consoli- 
dating and strengthening the socialist community of states as a whole. The 
GDR's far-reaching main task and economic strategy conformity, in terms of 
substance, with the USSR and other fraternal countries offers a sound basis 


for it. 


The cooperation focus turns more and more to the matters of perfecting the 
structure of reciprocal trade and cooperation, the rational use of raw materials 
and fuels, a higher grade of quality and refininig degree for products and the 
improvement of the materials and energy economy of production. This is being 
carried on in the sense of highest achievements in introducing top technolo- 
gies and providing cooperation that benefits all participants. That also 

puts more of a spotlight on science and technology cooperation. Because 
science and technology, in the GDR and in most CEMA countries, are the chief 
reserve for continuing performance improvements, cooperation in this field is 
a basic prerequisite for further economic development in our countries. All 
the greater must the efforts be to raise decisively the effect of science and 
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technology also in our international research cooperation. That includes 

the need--as has also been demanded for our economy at the third Central 
Committee plenum--to reduce implementation time frames and find the yard- 
stick for performance ratings in concrete results. As in all other socialist 
economic fields, so also with regard to socialist economic integration, it 

is not primarily a matter of extensive expan ‘''" but, mainly, of intensifi- 
cation, i.e. a higher degree of efficacy. 


And that precisely also is the reason why a higher place value in the economic 
relations among the CEMA countries attaches to the matters of increased ef- 
ficiency and the modernization of extant production plants. Much attention 
must be given to accords on the joint reconstruction and rationalization of 
commensurate production plants, the setting up of joinc rationalization and 
intensification brigades, the setting up of international repair services 

and joint efforts for the construction of means of rationalization. 


Another chief trend in deepening socialist economic integration lies in the 
cooperation in the development of new technologies, installations and devices 
for a more rational use of raw materials and energy. Extensive efforts are 
already being made in this field in the GDR as in other CEMA countries. They 
pertain to rational energy conversion, the development of energy-saving tech- 
nologies and installations and devices to monitor and control energy con- 
sumption in technological processes. That makes high demands on the GDR's 
own performance in machine building and electrical engineering and electronics 
and on making more of a use of the opportunities within the framework of 
socialist economic integration, especially in concert with the USSR. Even 
now an extensive complex of integration measures is being carried out as 
stipulated by the GDR-USSR production specialization and cooperation program 


and CEMA's long-term cooperation target programs. 


Securing the socialist community's raw material and energy base remains a 
strategic task of the first rank. The GDR anticipates that the most important 
raw material and fuel supplies for the CEMA countries nave in the future also 
to be ensured, on the basis of joint efforts, from the deposits in the CEMA 
countries themselves, especially from the USSR. At the same time we must do 
what we .an to use these raw materials still more economically than in the 
past, to enhance their refining and, if at all possible, substitute for them 
by domestic ones, to reduce economic expenditures as much as possible. 





The measures initiated currently in all CEMA countries, pursuant to the re- 
solutions of the fraternal parties' congresses, to deepen socialist economic 
integration, will greatly help strengthen the position of socialism all over 
the world and, with it, lay the foundations on which each and every fraternal 
country can develop stably and stand up successfully in the international class 
conflict. Achieving further advances in this through a still closer linkage 

of the CEMA countries‘ material and intellectual potentials is all the more 
necessary since the leading capitalist industrial countries keep aggravating 
the trade, credit and other economic relations with the CEMA countries. 
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The extensive economic warfare by the United States and other imperialist 
states against the USSR and the fraternal states allied with it is part of 
the policy engaged in by U.S. and certain NATO cirlces, which is aimed at 
altering the existing military balance for their benefit. Against that, the 
socialist countries are pitting their inveterate policy of peace and inter- 
national, equal, mutually beneficial cooperation while they underscore their 
firm determination to take account of the changed foreign policy and foreign 
economy conditions--in particular of the imperialist policy of discrimina- 
tion, restrictions and boycott against our countries--through still more ef- 
fective cooperation and a still closer linkage of their scientific-technical 
and economic potentials. 


In taking a position on the 36th CEMA session, the SED Central Committee 
Politburo and the GDR Council of Ministers have emphasized “that CEMA co- 
operation keeps gaining in importance, also in view of the sharper con- 
frontation policy of the imperialist countries and the aggravation of the 
international situation. That cooperation constitutes an important con- 
tribution to the unity and cohesion of the community of socialist states.” 
Our party program, defining socialist economic integration as one of the 

main features of the developed socialist society, is an irrevocable basis 

for what we do. “Developed socialist society--that means steadily con- 
solidating and reinforcing the fraternal alliance with the Soviet Union and 
the other countries in the socialist community. The developed socialist 
society is the joint revolutionary achievement of the workers class and all 
working people in the countries of the socialist community. The CEMA member 
countries’ socialist economic integration forms the solid basis for constantly 
perfecting the cooperation and systematically bringing the socialist nations 
closer to one another in all domains of public life."** 





*NEUES DEUTSCHLAND, 18 June 1982, p 1. 
**""Programm der Sozialistischen Einheitspartei Deutschlands," Dietz pub- 
lishing house, Berlin, 1976, pp 21-22. 
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GERMAN DEMOCRATIC REPUBLIC 


HALLE BEZIRK TIES TO USSR ENTERPRISES, INSTITUTIONS REVIEWED 


East Berlin EINHEIT in German Vol 37 No 11/12, Nov-Dec 82 (signed to press 
21 Oct 82) pp 1183-1188 


[Article by Dr Wilfried Deumer, economist, secretary for economic affairs, 
SED Halle Bezirk Management: "Our Strength Lies in Our Partnership"] 


[Text] By means of facts it is being demonstrated 
how Halle Bezirk Management--proceeding from decade- 
old traditions--through its political-jdeological 
work fosters the further deepening of economic and 
scientific-technical cooperation with the USSR, and 
how it directs working people initiatives at using 
the advantages of socialist economic integration 
for continued stable performance improvements in 
the combines. That implies as a class obligation 
the strict observance of all commitments to the 
Soviet Union. 


Sixty-five years after the Great Socialist October Revolution and in the 

60th year after the founding of the USSR, it is being confirmed more clearly 
than ever that the constant deepening of the friendship and cooperation with 
the Soviet Union, the study of the rich experiences of the CPSU tested by 
reality, and their creative application to the concrete conditions of our own 
development prove a stable foundation for our people's security and successes. 


When they met on the Crimea, Comrade Leonid Brezhnev and Comrade Erich Honecker 
stated with satisfaction that the friendship and cooperation between the Soviet 
Union and the GDR was a reliable guanrantee for solving the tasks in both coun- 
tries. The results of the joint efforts are paying off more and more. The 
production specialization and cooperation program between the two countries 

is being implemented purposefully. 


In the political-ideological work of the Halle Bezirk SED organization, we rely 
on the important realization, in implementing the governmental and ministerial 
agreements and in the many tasks to be solved on the basis of the specialization 
and cooperation program, that the intensification of our economies needs a close 
interlocking and systematic long-range cooperation, and that with the ongoing 
development of socialism in the GDR, an ever closer economic and scientific- 
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technical cooperation with the Soviet Union is gaining an ever increasing 
importance for the stability and dynamics of our own economy .* 


In implementation of the economic strategy of the 19th party congress, our 
Halle Bezirk Management is directing its efforts at stronger intensification 
and a better utilization of the available energy and raw material resources 
and focuses primarily on a higher efficiency and productivity growth through 
scientific» technical cooperation and the GDR-USSR production specialization 


and cooperation. 


The economic results in Halle Bezirk, where the chemical industry, metallurgy 
and heavy machine and plant construction are concentrated, confirm the remark 
made on the Crimea that joint efforts in such areas as microelectronics, 
robot construction, chemistry and metallurgy have made noticeable headway. 
This places in bold relief that--as Karl Marx anticipated--the workers class, 
in constructing the new society, needs "a new production organization and 

its harmonious national and international coordination." 


Cooperation and friendship with the Soviet Union enjoy a tradition of many 
decades in our bezirk. In 1929, the Mansfeld miners were handed a banner 

by the miners of the Dzerzhinsk mine in Krivoi Rog as a symbol of class soli- 
darity. This red flag, held in high esteem by the Mansfeld miners, strengthened 
their confidence and militant resolve in the times of heaviest class struggles. 
As the flag of Krivoi Rog that banner entered into the history of the German 


workers movement. 


When the glorious Soviet Army entered the Mansfeld territory early in 1945, 
German communists presented this flag to their liberators as a symbol of 

proletarian internationalism and of a friendship which has proven itself a 
thousand times up to today and has taken a firm foothold within the entire 


people. 


More than 50 years ago, workers’ and farmers’ correspondents from the Sverdlovs 
Ural Area made contact with the workers in what was then the Halle-Merseburg 
Bezirk. "We want to be in the closest contact with you, German workers,” 

they wrote on 4 May 1931. "Your letters will stir and inspire us in the 
struggle for the definitive victory of socialism in the land of the Soviets, 
the fatherland of all workers in the world.” 


These revolutionary traditions and the friendship with Lenin's land that goes 
with them, as much as the rescuing of the Lenin monument in Eisleben in 1945, 
outlived the toughest hardships even under fascist barbarism. 


These revolutionary traditionglive on today. They are among the most important 
foundations for the friendship and cooperation in the construction of the de- 
veloped socialist society in the GDR. Preserving these working class tradi- 
tions helps us in the communist education of the young generation and also 





*cf. Comrade Erich Honecker, "Bericht des Zentralkomitees der Sozialistischen 
Einheitspartei Deutschlands an den X. Parteitag der SED" (SED Central Committee 
Report to the 10th SED Congress), Dietz publishing house, Berlin, 1981, p 82. 
**karl Marx, "First Draft for ‘Civil War in France,'" Marx/Engzis, "Werke" 
(Works), Vol 17, Dietz publishing house, Berlin, 1962, p 546. 
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help us deepen “the firm alliance with the Soviet Union and the other fraternal 
socialist states and exercise active anti-imperialist solidarity,” as the task 
was put in the "FDJ Peace Campaign." 


The great distinction of the CPSU and the SED has been to implant in the hearts 
of our peoples the deep friendship between us after the devastating World War 
II. We are pledge to a defense of this friendship against any assaults by 

the class enemy, as is emphatically documented in our bezirk where 703,000 
working people are members of the German-Soviet Friendship Society and 13,400 
work collectives bear the title of "DSF Collective.” 


The high degree of interlocking and cooperation between combines, enterprises 
and institutions in the bezirk with Soviet partnership enterprises is indicated 
by that more than 60 percent of the foreign trade transacted with the CEMA 
countries is transacted with the Soviet Union. Of the exports nearly half are 
chemical products like herbicides and insecticides, dyestuffs, photochemical 
products, polyvinylchloride, synthetic rubber, oil additives and others. The 
machine building combines and enterprises produce for the Soviet economy, e.g., 
caterpillar rotary cranes, potash granulating plants, long-distance passenger, 
dining and refrigeration cars, and sugar refineries. 


In turn, the industries in the bezirk are getting from various parts of the 
USSR considerable portions of their raw materials and material such as copper, 
aluminum, apatite, phosphorus, methanol, rolling steel, ore and others. The 
considerable shipments of Soviet petroleum and natural gas are of great impor- 
tance. Aimost 40 percent of the annual deliveries of petroleum and natural 
gas to the GDR are refined into valuable intermediate products in the bezirk's 
chemical combines and readied for further processing. 


These economic relatio:s, the various contacts the combines, enterprises and 
institutions in our bezirk maintain with more than 200 partners in the Soviet 
Union, are a contribution to deepening scientific-technical cooperation, to 
ensuring a long-range export structure, for example in tracked vehicles, to 
implementing important intensification tasks and the further development of 
relations between our countries, and to the exchange of labor, managerial 


and competition experiences. 


It becomes ever more apparent that the cooperation with the Soviet Union is 
imperative for our stable economic and social development. With that in view, 
we direct the management activity of the bezirk party organizations at using 
the advantages of socialist economic integration for continued stable per- 
formance improvements in the enterprises and combines as a prerequisite for 
the further implementation of the main task in its unity of economic and 
social policy even under the altered conditions. That presupposes of course 
that each combine handles economic cooperation reliably, in every way ful- 
fils obligations assumed, and develops in critical areas new initiatives 

for deepening the cooperation and enhancing the scientific-technical level. 
Both contributes to improving the efficiency in both economies. 


Typical of the new content of tiis cooperation is the fact that joint scien- 
tific-technical tasks and targets are aimed ever more effectively at the 





“NEUES DEUTSCHLAND, 17 September 1982, p 4. 
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rationalization, intensification and reconstruction of production. The joint 
construction of the cooper wire-foundry and rolling mill in the VEB Wilhels 
Pieck Mansfeld Combine created the decisive precondition for developing ref inex 
metallurgy in the copper sector and the rationalization of copper wire produc- 
tion. With it, the energy expenditure per ton of wire rod was reduced bv 

63 percent. The introduction of wire strip casting of aluminum with Soviet 
techniques in the Nachterstedt light metal plant of the same combine and the 
joint further development to widths of 1,600 millimeters and the processing 

of this strip into /7-micromillimeter foil at best quality are international 


top achievements and led to considerable metal savings. 


4 
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In our management activity, aimed at the rigorous implementation of inten- 
sively expanded reproduction, we pay the ereatest attention to ever stronger 
research and production cooperation. The political-ideological and scien- 
tific-technical cooperation in the joint construction of the "Polymir 50- 
Plant” at Novopolotsk and “Polymir 60" in the Leuna Combine for the production 
of high-pressure polyethylene indicate the higher grade of work done in this 
field. By way of close and steady cooperation among the specialists from 
Leuna, the ONPO Plastpolvmer Institute of Leningrad, and the Polymir Pro- 
duction Association of Novopolotsk, and by using the many initiatives of the 
working people working in the plants, it became possible to achieve, through 
optimizing the formulas, a turnover increase for basic assortments of more 
than 20 percent and a reduction of steam consumption to 50 percent. 


In the polymeric contest, work collectives are contesting beyond national 
borders and seek collective optimum achievements. This invol res a still 
higher grade of high-pressure polyethvlenes and an efficient production of 
them, more latitude in the use of installations and higher skills for the 
polymeric teams. The Leuna collective has committed itself to producing /0,000 
tons of synthetics without additional investments in the outcome of this con- 
test, which are 10,000 tons in excess over what had been projected. Youth 
collectives are purposefully drawn into the cooperation; in the MMM (Fair of 
the Masters of Tomorrow) movement they developed the display for an "early 
diagnosis of compressor damage” and made that experience available to their 
Novopolotsk partners. 


Of crucial importance to this process is the joint research activity between 
the Leuna Combine and the Novosibirsk Catalysis Institute under the Academy 
of Sciences, USSR, in the outcome of which a new highly efficient procedure 
that is easy on the environment that produces aluminum oxide was developed. 


Informed with this higher level of cooperation and experience exchange are the 
contribution by the Wolfen film plant to the USSR-GDR space program and the 
metallurgical welding experimentations under space conditions developed 
jointly by ZIS Halle and the Paton Institute in Kiev. Such cooperation, 
proving a decisive basis for coming up with peak performances momentarily, 
affects the speed of scientific-technical progress as well as the performance 
improvements in both countries. What economic results are possible that way 
has for years been demonstrated by the ZIS collective in Halle. Whereas 

the industry in the bezirk at large shows a 1:7 cost/benefit ratio for R&D, 
there the benefit-not last because of the cooperation with the partner in- 
stitutes of the Soviet Union and CEMA--is at a ratio of 10 to 15 times over 


the costs. 
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The intrinsic economic effect the scientific-technical cooperation of the 
partner combines and enterprises provides can more and more be gaged against 
the results in enhanced refining and the reduction of production consumption. 
For instance, the close research and production cooperation between the 
chemical combine in Bitterfeld and more than 10 enterprises and science in- 
stitutions in the USSR in the field of developing the inorganic chlorination 
chemistry and in rationalizing and modernizing aluminum production yielded an 
economic benefit of M 27 million in 1981 alone. 


The exchange of specialists and repair capacities to raise the disposability 
and the technical level of large-tonnage ammonia and urea plants, »between the 
Piesteritz and the Nevinnomysk nitrogen plants, led to further increases in 
labor productivity, better quality products, and cutback in the consumption 


of natural gas and electrical energy. 


The Soviet pump operators from Kishinev and the Halle pump operators call their 
close scientific-technical cooperation for developing entirely new high-effi- 
ciency generations of pumps a perfectly safe compass for implementing our 
parties’ economic strategy. 


All in all cur experiences vividly confirm that our ever broader research 

and production cooperation and the most comprehensively united efforts thus 
far in the joint utilization of science data and modern technology have made 
it possibile for us to combine the accomplishments of the scientific-technical 
revolution more effectively with the advantages of socialism and achieve a 
significant performance growth. On the stable basis of integration with the 
Soviet Union and the other socialist states, industrial commodity production 
in our bezirk rose by 173.5 percent since the eighth party congress and 

labor productivity (in the sector of the industrial ministries), by 164 per- 
cent. Holding a share of 14.7 percent of GDR gross production, Halle Bezirk 


thus holds the first piace. 


Above and beyond such cooperation, many direct contacts and friendship rela- 
tions every vear between party organizations in our bezirk and in Soviet 
industrial enterprises, science facilities and institutions bring many working 
people together, promote a useful reciprocal exchange of experience, generate 
personal friendships and are altogether an important link in making our states 
and peoples become more alike. 


There have been fraternal ties since 1965 between work collectives in Halle 
Bezirk and in Soviet Bashkiria. Thousands of class brothers are thereby 
getting to know and appreciate each other through joint efforts for highest 
achievements. Between 40 combines and enterprises in Halle Bezirk and partner 
enterprises and institutions in Bashkiria, there are close friendly relations 
based on concrete accords for using jointly ever more the various favorable 
conditions of close partnership in terms of implementing the resolutions of 


the party congresses. 


Based on the CDR-USSR friendship, cooperation and mutual assistance treaty, 
signed on 7 October 1975, there has also been further extended the cooperation 
of the party, enterprise and work collectives in our bezirk and the communists 


22 











and brigades of Bashkiria. Partnership relations in preparation and imple- 


mentation of the 26th CPSU Congress and the 10th SED Congress developed es- 


pecially intensively under party organization leadership. That is attested 

to by the joint efforts in the scientific-technical field, especially in the 
development of petroleum processing, ethylene production, fertilizer produc- 
tion and catalytic research, and the exchange of labor experiences and t! 
joint sponsorship of socialist competition between the Leuna Combine an 
Salavat Petrochemical Combine, whose competition method, “working without 


lagging behind, eh 


the 
d the 
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and the experiences gained from it, was combined with ¢! 
check movement in Leuna, which is successfully being carried on bv most 
bines and enterprises in Halle Bezirk. Thus far our bezirk was able this 
year to return to the national economy material and financial funds at a 
value of more than M 350 million. 

The more than 10 vears of cooperation between the Bitterfeld chemical combine 
and the Chimprom Ufa production association have produced stable partnership 
relations concerned mainly with the rationalization and modernization of 
production plants, the assumption of technological procedures, the direct help 
from specialists in getting new equipment started, the utilization of avail- 
able projects and the production of consumer goods. As to the product de- 
velopment, this cooperation serves mainly to increase the production of 
herbicides and organic dyestuffs. 


A concrete expression of the socialist competition initiatives engendered 

by the friendship idea, between the party and work collectives of the “Mansfeld 
Wilhelm Pieck Combine and the Bashkirian Sibai copper-sulphur combine is their 
joint preparation and application of progressive technologies in improving 

the quality of copper production and processing. These initiatives are 
emphatically supported by steady political-ideological work and, in parti- 
cular, by the commitments of the youth brigades that bear the names of Scviet 
cosmonauts or are contesting for such names, and that do all they can to sur- 
pass the plan quotas through socialist competition and achieve the highest 


effectiveness. 


Through the cooperation between the steel workers of Thale with the class com- 
rades of the Beloretsk Metallurgical Combine it became possible, through intro- 
ducing new technologies for the one-ladle tap, to ensure enhanced steel re- 
fining in both combines. Friendship melting procedures carried out in both 
combines serve as the basis for the plan debate and help directly ensure and 


exceed the plan tasks. 


The same concern is served also by the close friendly cooperation between the 
Mansfeld Combine’s chemistry enterprise and the 2lst building trust at Ufa, 
and between the Halle housing construction combine and the Ufa housing con- 
struction trust. The various personal and friendly contacts between the con- 
struction workers of Halle and Bashkiria and the work done right in situ 
generated new ideas about improving the quality of construction. Such ideas 
are becoming productive on the basis of working agreements between Halle 
Bezirk Management and the CPSU rayon committee of the BASSR on cooperating 
through 1982 and 1983, where one focuses as much on problems in industrial 
monolith procedures for housing and public utilities as on comprehensively 











enforcing energy-economic construction procedures. Joint research on the 
mechanism and kinetics of hardening processes and the corrosion of binding 
agents, and the production 3i binding agents from chemical waste products are 
new approaches taken jointly to ensure housing construction. The Mansfeld 
chemical enterprise plays a big role in construction cooperation and bears a 
high responsibility as the chief consignee for industrial construction in 

the building of the Urengoy-Ushgorod natural gas pipeline. 


An important responsibility in the political management of this process lies 
in making still more comprehensive use of the advantages and impulses of this 
cooperation for improving the capability of each enterprise and all collectives. 
Halle Bezirk Management brings ali its energy to bear on having each combine 
and state management meet without exception all the tasks set down in the 
programs and accords. We regard the full dedication to strictly observing 

all obligations assumed as a concrete expression of proletarian international- 
ism. This also is the manner in which we approach the tasks assigned to us 

in implementation of the 36th CEMA session resolutions. Fulfilling them will 
help ensure the socialist countries’ growing labor productivity and economic 
capacity that are imperative for the safeguarding of peace and socialism's 
continuing radiation capacity. 


5885 
CSO: 2300/110 


eu 














GERMAN DEMOCRATIC REPUBLIC 


IMPORTANCE OF ‘DIRECT RELATIONS’ AMONG CEMA ENTERPRISES DISCUSSED 


West German Commentary 


Bonn IWE-TAGESDIENST in Cerman No 183, 1 Dec 82 p 2 


[Report from Berlin: "GDR Combines to Get Greater Latitude in East Trade." 
A translation of the East Berlin EINHEIT article cited below follows this 


commentary ] 


[Text] The GDR's large industrial combines are to get more latitude in 
transacting business within the Eastern economic community of CEMA, it was 
announced at a conference of the SED Central Institute for Socialist Eco- 
nomic Management. Shifting some of the authorizations in this field from the 
central state organs to the enterprises was called "an economic strategy 
matter of high rank." The combines also are going to be drawn more into 
preparing economic policy decisions of principle.. That would help, so the 
conference affirmed, in a more "timely and thorough" preparation of compli- 
cated economic development problems. The greater combine influence should 
crystallize above all in their long-range prognostic and conceptual work 
for making production, export and import structures more effective and more 


stable. (EINHEIT No 11/12, 1982) 
SED Economist's Report 


East Berlin EINHEIT in German Vol 37 No 11/12, Nov-Dec 82 (signed to press 
21 Oct 82) pp 1234-1236 


[Report on 16-17 September 1982 conference of the Central Institute for 
Socialist Economic Management, SED Central Committee, on the topic, “Combines 
and Production Associations in the Process of Socialist Economic Integration"; 
by Dr Edith Becker, economist, candidate member, SED Auditing Commission; 


lecturer at the Central Institute[ 


[Text] The title of this report was the topic under which on 16 and 17 
September this year a science conference was held by the Central Institute for 
Socialist Economic Management, SED Central Committee. The focal point was 
placed on the tasks of the large efficient combines and economic units in 

the CEMA countries in using the integration processes for a stronger inten- 
sification of social production. That involved an economic strategy matter 

















of high rank that must be resolutely handled to place economic productivity 
and efficiency on a higher level in each CEMA country. Representatives of 
research institutes, foreign guests among them, and of the practical field of 
economics took part in the discussion. 


The basis for the conference was material prepared by the Central Institute 
in which authors took positions on the main issues on the agenda today to 
keep pushing for the intensification of our industrial reproduction process 
by way of socialist economic integration. The basic positions they start 


from are the following: 


--Socialist economic integration is a qualitatively new step in the develop- 
ment in the socialization of economic relations stemming from the inevitabi- 


lities and basic interests of socialism. 


-~-Setting up the combines conformed with the basic thrust of the socialist 
socialization process of making the intensification factors effective in 
their complex interconnection through large efficient material production 


units. 


--Socialist economic integration is a critical intensification condition for 
the reproduction process in the GDR combines as for the entire national economy. 


These definitions stem from the realization that combine development in the 
integration process is based on objective processes resulting above all from 
the conditions under which the economic laws of socialism work at the de- 
velopmenta! stage attained by science, technology, production and mutual 


trade. 


For one thing, science and technology having today become directly the main 
source for performance growth, efficiency and prime cost reduction, crucial 
tasks coping with complex innovation processes--including especially the 
intensification of scientific-technical work itself--can be resolved only, 

at the proper speed and measure, through close cooperation with partners 

in the USSR and other CEMA countries. Secondly, in the combines, especially 
those of the processing industry in the GDR, international socialist division 
of labor becomes an ever more important condition for the needed reduction 

in production comsumption and for increasing the national income. Third, 

the greater economic effectiveness of science and technology in the combines’ 
reproduction process requires combining scientific-technical cooperation most 
closely with international production specialization and cooperation, 

mainly to contract the entire reproduction cycle, reduce production costs, 
improve product quality, and have production and supplies satisfy the demands. 
Fourth, and finally, the greater effectiveness of social production, which 
requires a steady application of scientific-technical innovations to the 
production process, makes the organization of ancillary processes increasingly 
important. Trade with standardized and with flexibly usable ancillary pro- 
ducts that determine the qualities does well on international markets. The 
prerequisite for it, however, is more effective production with appropriate 
production parameters and the concentrated use of scientific-technical po- 


tentials. 
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In his introductory paper, Comrade Prof Dr Willi Kunz, deputy director of 
the Central Institute and chairman of the scientific council for matters of 
socialist economic integration, expounded the work results presented in a 
written form. He explained the objective connection between economic growth 


and international socialist division of labor and showed that with the altogethe 


rapid growth of the produced national income in the GDR by 6/7 percent between 
1970 and 1981, GDR import-export with the socialist countries rose still 
faster, i.e. by 87 percent. By far most of our combines are in various forms 
and degrees drawn into socialist economic integration. Combine responsibility 
for an effective use of the integration process is growing all the more in 
line with the place combines occupy in the economy reproduction process as 

the interlocking of our economy with the economies of the USSR and the other 
CEMA countries is constantly increasing as are also the processes of intra- 
branch specialization and cooperation. Looking at our economic development 

in the last 20 years, one finds that our export-import share in products of 
certain areas of the processing industry has considerably increased, when 

all export-import in the CEMA countries is considered. It indicates that the 
GDR already handles a large portion of the total volume of exports anticipated 
in CEMA by specialization and cooperation agreements. 


To make headway in intra-Lranch specialization and cooperation, all CEMA 
countries face the task to produce more concrete intrinsic values by rela- 
tively less material and energy, basic assets and live labor, which mainly 
means that they have to produce more efficiently and cheaply and also turn 
CEMA cooperation in that direction. To come up with more effective special- 
ization and cooperation measures, it is more necessary than ever to take more 
economically and effectively account of the current and long-term needs of 
the CEMA partners and assess the possibilities they have to realize these 
need more effectively while economic potentials differ--including the dif- 
ferences in natural givens such as the raw material situation and geographic 


location of any of the CEMA countries. 


In a subsequent and constructive exchange of views, one dealt with the active 
role of the combines and production associations in the integration process 

and thus also with perfecting the management, planning and stimulation of the 
economy toward further reinforcing socialist economic integration and expanding 
direct economic cooperation relations in the CEMA countries. 


Comrade Dr Gerhard Gruener, deputy department chief in the SED Central Com- 
mittee, made a remark which went like a red thread through the whole dis- 
cussion, to the effect that direct relationscan become successful only if 
they emanate from an economic management and planning organized in accordance 
with the principles of democratic centralism, because only under such con- 
ditions could the highest effectiveness at the social scale be ensured and 
all resources be made effective in the overall interest of society. Represen- 
tatives both of GDR combines and research institutions explained how direct 
relations were in many ways embedded in the overall process of socialist 
economic integration. The point was made that even in direct relations-- 

and thus also in specialization and cooperation relations--the official 
foreign trade and exchange monopoly is maintained. The increasingly active 
role the combines have to play in the integration process for further rein- 
forcing democratic centralism in its two aspects is expressed not only in 
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their growing participation in the cooperation of the CEMA countries in 

planning activity, but also in the direct relations with partners in com- 
parable responsibility and activity areas or with cooperation partners as 
suppliers, buyers or users. This greater influence must start already in 
the long-term prognostic and conceptual work that structures and develops 
more effective and more stable production, export and import structures 

through an effective utilization of the integration processes in the CEMA 


framework. 


Based on long years of experience, discussion speakers brought out that 

high effectivness can be achieved only if the management and planning of 

the integration processes get included in the comprehensive management of 
the combines’ reproduction process. Distinctive management processes cannot 
do without data produced in the combines--e.g.on the ratio between produc- 
tion volumes and costs, on the concrete needs of one's own economy, those of 
the CEMA partner and other potential buyers, or on investment and labor re- 
quirements. To set down optimum developmental trends in R&D, production, 
export and import, the expertise of one combine is not enough, as little 

as the expertise of any central state organ by itself. The case rather is 
that precisely through combining the combines’ active role in socialist 
economic integration with a more sophisticated central management and plan- 
ning, democratic centralism in economic management promotes integration. 

The general director of the VEB microelectronics combine, Comrade Dr Heinz 
Wedler, referring to his practical experiences, showed that the cooperation 
between central state organs and combines already stood up well in the pro- 
cess of decision-making. That helps a more timely and thorough preparation 
for solving complicated economic development problems. 


Executive comrades from other combines as well pointed out that, on the basis 
or party resolutions and the GDR's state order, th: combines, in connection 
with the management of their reproduction process : nder their own responsi- 
bility, in fact also exercise state functions in economic management, carrying 
them out in the overall social interest in accordance with state tasks and 
plan quotas, as for instance in the balancing process. 


So the GDR combines not only implement central decisions but also take an 
active part in preparing state tasks and plan quotas. Level differences in 
the work of the COmbines therefore are bound to affect also the quality of 
their proposals for international scientific-technical cooperation, or for 
specialization and cooperation and other integration measures. Likewise, 

the differences among combines in the further specialization and detailing 

of central stipulations in the combines’ areas of responsibility have bearing 
on the level on which integration measures are brought to realization. Nor- 
mally the latitude combine managements have in exercising their active role 
is used most extensively where a general director personally manages the 


integration processes. 


Comrade Prof Dr Christa Luft, head of the foreign economy section in the 
Bruno Leuschner College for Economics, pointed to the experiences gained 

by the CEMA countries in management and planning in establishing a connection 
between the internal reproduction cor itions of the economy and its economic 
units and the conditions and requirements of the foreign markets. From that 
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she deduced the demand for scientific work to propose practicable solutions 
for making the conversion of the economies to intensive development as ef- 
ficient as possible. As the most important measures for it she referred to 
an uncompromising orientation of the goals to be achieved in science, tech- 
nology and production to international standards and to accelerating the 
scientific-technical progress while making consistent use of the advantages 


of socialism. 


They also dealt in detail with the problems of the CEMA countries’ speciali- 
zation and cooperation. Representatives of such foreign economy-intensive 
combines as the VEB Carl Zeiss Jena, the VEB Wilhelm Pieck chemical fiber 
combine, Schwarza, and the VEB Wilhelm Pieck Mansfeld Combine vividly ex- 
plained how intra-branch specialization and cooperation with CEMA partners, 
particularly with partners in the USSR, has been developing considerably for 


more than a decade. 


There was unanimity about the need to carry on with such proven specializa- 
tion and cooperation, extending them on mutually advantageous bases, es- 
pecially under the altered conditions with which the economies of the 
participating CEMA countries found themselves confronted. That calls for 
taking account of long-term users’ and market requirements even when com- 
bines go into their R&D and production phases and for using economic cost 
accounting with greater economic efficiency. An important aspect here lies 
in minimizing transportation expenditures. 


In his concluding speech, Comrade Kunz emphatically underscored that all 

these questions--as in fact all the steps toward further perfecting manage- 
ment, planning and economic stimulation--ultimately always came down to how the 
workers class exercised its power, managed the economy, and organized the 
international cooperation with the working class in the fraternal countries. 
That therefore always attaches a crucial importance to the question about 

the chief method in the exercise of power and about democratic centralism in 


society, including the economy. 
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GERMAN DEMOCRATIC REPUBLIC 


MINISTER KLEIBER ANSWERS LISTENERS’ QUESTIONS 


DW131537 [Editorial Report] East Berlin Domestic Service in German at 1600 GMT 
12 January 1983 in the 12th installment of its series of "Listeners' Forums" 
presents Guenther Kleiber, SED Politburo candidate member, deputy chairman 

of the GDR Council of Ministers, and minister for general machinery construction, 
agricultural machineryconstruction and vehicles, as the studio guest answering 
the questions of listeners about the 1983 economic plan. 


To begin with Minister Kleiber reviews results attained in 1982 by the 250,000 
working people of his sphere of responsibility saying that the “tasks posed 

by the party and the government have been honorably fulfilled and exceeded." 

In keeping with commitments industrial goods production targets were exceeded so 
that the growth rate came to 4.6 percent. The overfulfillment of the targets for 
“products for the people" amounted to over M100 million, and quality requirements 
were met. Exports were fulfilled and overfulfilled to the socialist countries in 
general and the USSR in particular, but also those to the "nonsocialist economic 


area." 


Outlining the products of his branch in reply to a listener's question, the 
minister says that his branch produces quite a few commodi*ies, and it would take 
too much time to list them all. To list some examples, Kl] iber says, "We produce 
agricultural machines and installations for agriculture ir the Fortschritt 
combine; the Nagema combine manufactures foodstuffs machines; trucks, passenger 
cars, motorcycles and bicycles and many other items are produced by the combines 
for truck, passenger car and two-wheel vehicle construction; the combine for 
household equipment produces a broad variety of household appliances and consumer 
goods; important products are manufactured in the branch for medical and labora- 
tory equipment; and the combine for roller bearings and standard parts produces 
the items reflected in its name." 


In 1983 Minister Kleiber's branch will be faced with high targets, one of them 
being the increase in industrial goods production by 5.2 percent and in labor 
productivity by 4.1 percent. "Finished products for the people" are slated to 
increase by 9.9 percent. "And this performance development is to be achieved 
with the same and/or less material and energy as in 1982 when we already carried 
out decisive reductions.” 


Reiterating the generally applicable demand for improving the mass/efficiency 
ratio of products, the Politburo candidate member reports for the benefit of 
several listeners that comparison are being made with international standards 
to make GDR products internationally competitive in light-weight construction. 
Just the same, "there are yet many reserves to be tapped in this field.” 


dD 





In response to various questions Minister Kleiber provides an outline of con- 
sumer goods slated for production and/or improvement in 1983, listing new de- 
signs for enameled pots and pans, new designs for table silver, and design 
improvements for motorized bicycles of the SA-51 series. The improved, sleeker 
type of this low-powered motorcycle will be called SA-51 Komfort. Furthermore, 
Kleiber says, the combine for truck construction will devote attention to the 
development of new trailers for passenger cars. In 1983, according to Kleiber, 
620,000 bicycles will be produced for domestic use “in all categories: children's 
bicycles, youth bicycles, folding bicycles and touring bicycles for sports 
purposes." 


For the benefit of listener Dieter Krause of Magdeburg, Guenther Kleiber declares 
that it is worthwhile indeed to set up rationalization departments in each combine 
because these departments do function as accelerators of rationalization as their 
products are tailored to the individual needs of a plant or combine in the branch. 


"My ministry,” Kleiber goes on to report, "bears a special responsibility for the 
solution of the export tasks. We deliver our products to about 80 countries on 
four continents. About 36 percent of our overall production is exported.” 


In response to a question by Axel Guenther of Meerane, Guenther Kleiber strictly 
denies that there is any intention to reduce GDR passenger car production in 1983, 
saying that "In this field, too, we will enhance our performance development." 

He only vaguely answers a listener's inquiry about the passenger cars which the 
GDR will import in 1983: "Just as planned in the past period, in 1983 we must 
import the well-known, traditional assortment of passenger cars from the socialist 
economic area.” In this connection the minister reports that project planning is 
in progress for the development of a 4-stroke engine for the Wartburg car. The 
Wartburg and Trabant passenger cars will be "further developed," meaning 
specifically the development of fuel-saving propulsion units and the enhancement 
of “the cars’ utilization value." This task also includes the improvement in 

the life span of car bodies through appropriate treatment.” 


As for spare parts for passenger cars Kleiber says: "On principle it is our task 
to supply spare parts in required assortments; in some, or rather many, assort- 
ments we succeeded in doing so rather well so that in part we even have a 
decrease in demand. But we--and I personally in particular--are not vet 
satisfied "because we still have problems with "some assortments,” problems which 
"we propose to solve this year through an enhancement of life span, service life 
and maintenance so as to make further headway in this field as well." 


As for agricultural machinery Minister Kleiber reports that his branch must supply 
agriculture this vear with "several hundred harvester threshing machines, several 
thousand tractors, soil tillage equipment and spare parts, of course, for the 
agricultural machinery." Just as in 1982 "we plan to supply as many spare parts 
as are needed to insure the operability of the technical equipment which came to 


98 and 99 percent last vear.” 
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In answer to a pertinent listener's question Guenther Kleiber reports that 
production of the "Pilot Lotof A Type (72ZT)-320 tractor which is intended for 
our socialist agriculture and for export.” The tractor will be suited for 
operaticn on slopes in hilly areas of Thuringia and will have a good “mass/ 
efficiency ratio? by which the pressure on the ground will be reduced. The 
engine will be economical in fuel consumption. Kleiber continues to report 

that a set of small-scale equipment will be put into serial production this year 
to supply the private farming and gardening sectors with the required implements. 


Asked about industrial robots in his branch, Guenther Kleiber states that by 
the end of 1982 his branch had 3,160 industrial robots in operation and that 
about 1,200 robots will be put to use this year. The target is to have 
about 7,000 industrial robots in operation in the branch by 1985. 


In line with the demand to reduce carburetor and diesel fuel consumption, 
Kleiber says, his branch is ‘working on the conversion of machinery to "other 
types of fuels such as liquid gas, biogas and wood gas, and stationary agricui- 
tural machines to electric propulsion.” 
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POLAND 


MINISTERS COMMENT ON 1982, 1983 ECONOMIC PLANS 


Industrial, Financial Sectors 


Warsaw ZYCIE WARSZAWY in Polish 5 Jan 83 pp l, 6 


/Article: "Ministers Comment on 1982 and Plans for 1983; Recent Statements 
for PAP"/ 


/Text/ Following are the statements of the ministers who 
were asked by PAP renorters to comment on the most 
important achievements--in their opinion--of 1982 and the 
main goals for 1983. 


Jan Antosik, minister of materials economy: 





Evaluating 1983, it is worthy to observe that production of raw materials 
was higher than a year ago--which was difficult to talk about even several 
months ago. Besides coal, deliveries of copper, silver, storage batteries, 
plastics, cement, fiberboards, particle boards and paper were increased. 
The supply of many products was better than a year ago. 


We managed to ease the effects of a drastic decrease in the import supply 
from the capitalist countries. The lack of raw materials for light and 
metallurgical industry and many other subsectors was covered by increased 
import from socialist countries. 


Our main goal for 1983 is to increase the deliveries of raw and other materials 
by 1.2 percent to 2 percent, which would enable the increase of industrial 
production by 4 percent. This plan is possible assuming that further progress 
in the management efficiency will take place. 


Edward Lukosz, minister of metallurgical and machine industry: 


I would consider the stabilization of our sociopolitical and professional 
atmosphere, in both larger and smaller enterprises, the first most important 
achievement of 1982 in the metallurgical industry. The second one is a 
constant, virtually from month to month, increase in the production and labor 
productivity, which results in the improvement of the economic situation. In 
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the fourth quarter of 1982 the production and labor productivity were over 
25 percent higher in comparison with the first quarter. The main goal of 
our industry for 1983 is further stabilization of production cycles and work 
efficiency in the metallurgical and electrical machinery enterprises. 


Zdzislaw Krasinski, minister of pricing: 


It was a very difficult year for our society so far as prices are concerned. 
A significant change in the pricing system took place. Maintaining the 
suitable ratios between the prices and the production cost is among the 
most important and positive phenomena. 


We would like to adopt long term freeze of the prices as a general rule for 
1983. One should remember that the implementation of this concept is 
possible only on the condition that there is a hold put onto overall increase 
of incomes and which is not followed by an increase of production and supply 
to the market. Otherwise, we shall have to deal with the classic example of 
inflation which may be reflected by rapid price increases. 





Having met this condition, the price increase should not exceed 15 percent 
in 1983, out of which new price increase will constitute only 9 percent to 
10 percent, the remaining increase (5 percent to 6 percent) will be the 
result of decisions made in 1982. 


Wladyslaw Majewski, minister of communications: 


The most important achievement of our postal service is the successful 
solution of the foreign parcels problem. In 1982 the number of foreign 
parcels exceeded 10 million, while it was only 3.7 million in 1981, and it 
was only slightly over 1.5 million in the previous years. The parcels 
reached their destinations without considerable delays. Instances of thefts 
from the packages are a marginal (2 per thousand) although annoying and 


difficult problem to eliminate. 


In the area of telecommunciations we have a constant increase of telephone 
subscribers. In 1982 the estimated increase in the number of subscribers 
reaches slightly above 80 thousand, thus it will be a little higher than in 
1981. During the present crisis, these indicators should be considered as 
not bad, although the needs of the society are significantly larger. 


The satellite station of the "Intelsat" system, which recently started to 
operate in Psary, is also noteworthy. Its operation enables the increase in 
the number of communications from Poland to many overseas countries as well 
as the decrease in the TV transmission costs from the West. 


Witold Bien, deputy minister of finance: 


The 1982 budget clearly reflected the state of the economy. It closed with 
a serious deficit but in spite of the crisis there was a tendency to preserve 
all the present services and in the area of health care, education and science 


we endeavoured to increase the services. 
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The resolution of the 1983 budget by Sejm was the final act of 1982. 


Balanced budget of 1983 depends on the economic progress. Ome of the main 
tasks of the Ministry of Finance is counteracting the recently mounting 
inflation by means of the financial mechanisms. We would like--in connection 
with the modified regulations of the reform--to put to a better use the 
instruments for the stimulation of the economic processes with which we would 
be able to manipulate import and export in particular. 


Jerzy Wojcicki, chief inspector of energy economy: 


In 1983 for the first time in vears we succeeded in balancing the supply and 
demand for the main energy and fuel sources. They ceased to be an obstacle 
in the growth of the industrial production and services. Thanks to the state 
gasoline control we managed to stabilize and balance that market. 


In 1983 we would like to complete work on the law on energy and fuel economy 
which would constitute a legal basis for the general conservation of energv 
and fuel as nonrenewable national resources. We also intend to increase the 
number of inspections which would help to eliminate frequent waste and fuel 
mismanagement. 





Prof Dr Benon Miskiewicz, minister of education: 


Further and wider participation of the academic community in managing the 
country occured in 1982, bv university professors and docents in particular. 


Concentration of all of the efforts of all the members of the academic 
community on the needs of the country is the most important task of our 
ministry in 1983. This includes intensified research as well as broader 
education. The reconstruction of the educational role of our institutions 
of higher learning should also be considered as one of our primary goals. 


Agricultural, Trade, Social Sectors 


Warsaw ZYCIE WARSAWY in Polish 6 Jan 83 pp l, 6 


/Article: "Ministers Comment on 1982 and Plans for 1983; Recent ‘statements 
for PAP"'/ 


/Text/ The following are the recent statements of ministers who were asked 
by PAP reporters to sum up the achievements of the last vear and to present 


their primary goals for 1983. 
Jerzy Wojtecki, minister of agriculture and food economy: 


Nineteen eighty-two was a year of relatively good crops; however, it was 
also a year of significant shortages of farming supplies seriously felt by 
farmers: starting with small tools and finishing with fertilizers and 
insecticides. Such a situation made their work more difficult, caused many 
problems and required an enormous effort on their part, which was not always 


fully appreciated. 
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At the same time we have to savy that the exathered crops--grain in particular-- 
are not sufficient to meet the needs of the economy and the market. There are 
a lot of reasons for this state of things but the basic oae lies in the area 
of the commodity bond between town and country. The strengthening of the 

bond seems to be among the most important tasks to achieve. 


The development cf meat production as determined by the increase in grain and 
fodder production is also essential. At present the main concern is to halt 
the decrease in the number of farm animals. All of our activities should be 
subordinated to this task and making use of all of our options to achieve 
this goal is of our primary concern. 


Zygmunt Lakomiec, minister of domestic trade and services: 


Last vear was a vear of straightening up the market of state-controlled 
products, ensuring regularity of deliveries and eliminating the burdens of 
shopping. Ome should objectively say that we had quite a success in this 
area, although we do not think state control is a permanent solution. We 
consider it to be a temporary but necessary evil. 


The increase in the industrial production in the recent months, modifications 
of the economic reform principles and also their pro-market character bring 
hopes for significant improvements in the supply cf goods. I hope that in 
1983 there will be no shortages of razor blades and electric bulbs, that 
there will be a major improvement in supply of ciothing and shoes for adults 
and gradually we should eliminate state control of soaps and detergents. 

Also we will strive to provide a significantly wider and richer selection of 
food products, including breads, canned and frozen fruit and vegetables. 


Stanislaw Kukurvka, minister of construction and construction materials 
industry: 


In 1983 the construction industry should bottom out. This is the most 
important goal. The coming months should bring greater integration of 
construction and construction design, thus accelerating the solution tc the 
housing needs and the improvement in hospital construction. Also keeping 
under control industrial and municipal investments is essential for the 
economy. I think 1983 will be the vear of adapting to the reforms necessary 


in the construction industry. 


In reality we intend to build about 15 to 20 thousand more apartments than 
in 1982, we plan an increase of approximately 10 percent in the production of 
the construction materials and reaching the level of 1980. 


Stanislaw Majewski, president of the national bank: 


In my opinion, the introduction of the new credit system as a part of the 
economic solution of the reform is the major achievement of 1982. We managed 
to implement, almost universally, the new principles of self-financing of the 
state enterprises and the new principles for getting the necessary credits. 











However, we did not succeed in achieving adequate efficiency of the credit 
system as an incentive for effective economic activity of enterprises. Thus, 
our major goal for 1983 should deal with the implementation of the obligation, 
imposed by the Sejm, to establish such a credit policy which would favor 
growth of socially-needed production and at the same time at a sociallv- 
justified cost. It is a verv difficult task. 


Jozef Bury, deputy minister, ministry of labor, wages, social services: 


Changes in the emoluments system--the increase of the enterprise independence 
in the choice of the incentives and in the shape of its wage proposals belong 
to the main tasks realized in 1982. All this was reflected in the law of the 
Council of Ministers (No 135), June 1982. 


Marian Renke, chairman of GKKFiS /Main Committee for Physical Culture and 
Sports/: 


Winning 33 medals, including 10 gold ones, at the European Championships by 
our representatives in such a situation was a big success. The World 
Wrestling Championships where we won 3 medals was our most important 
achievement. The third place won by our soccer plavers in “Espana 82" was 
certainly the most talked about. 


Tadeusz Szelachowski, minister of health and medical care: 


The state of health of our citizens was generaily not worse, in spite of 
various pessimistic forecasts. The decrease of typhoid, measles, diptheria, 
German measles and scabies was observed. At the same time, last year, we 

had increased number of meningitis. The circulatory system diseases, cancer, 
traumas and poisonings still constitute a serious problem. We also have to 
take into consideration tuberculosis and mental diseases. Excessive alcohol 
abuse, tobacco smoking, sanitary condition and pollution of the environment 
are still the most important threats to our health. 


12246 
CSO: 2600/232 

















POLAND 


DEPUTY MINISTER DISCUSSES FINANCIAL SITUATION OF RURAL AREAS 
Warsaw ZIELONY SZTANDAR in Polish 26-30 Dec 82 pp 1, 4 


/Interview with deputy minister and secretary of food economy council, 
Kazimierz Olesiak, by Adam Sar/ 


/Text/ /Question/ Recently, much is being written about the financial 
situation of rural areas. Whay could you tell us about this subject? 


/Answer/ In rural areas, just as in urban areas, this situation is highlv 
differentiated. Financial earnings in the countryside have increased, that 
does not mean the increase of income of everybody. That depends on 
possibilities of the production and on how one runs its farm. 


/Question/ Is this due to geographical differences? 


/Answer/ Yes, Some voivodships have better agricultural structure and a 
higher farming culture. The level of earnings from farming is higher there. 
This related to the country's northern and western regions. On the other 
hand, in the southern and eastern regions this level is lower. In my 
opinion, however, the level of earnings and their parity, in urban areas and 
in the countryside, of which there is so much talk and which arouses so much 
controversy, are not of much importance. Most important is to what extent 
the means which the countryside has at its disposal can find its equivalent 
in the goods required. On that will depend the growth of agricultural 
production and the increase of food production. 


/Question/ The farmers say that the opinions alleging that the countryside 
is growing excessively rich originate in part from the fact that that 
affluence in agriculture is noticeable. Car and house--evervbody knows to 
whom they belong, whereas in the urban areas it is more anonymous. 


/Answer/ That is right. In the countryside it is more noticeable who owns 
what, whereas a larger urban agglomeration is anonymous. This may be, in 
part, a source of erroneous opinions. However the myths arose over parity. 
The truth is that as a result of the increases in procurement prices carried 
out in 1981, the earnings of the rural population have improved. The income 
of the urban and rural population has levelled out, and the income of the 
countryside was even somewhat higher. However this was only in 1981, before 
the rise of prices for the means of production. Matters look different in 
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1982. The earnings of the urban population have increased as a result of 
wages, pensions, etc. Personally, I estimate that at the end of the current 
year the parity of incomes of the rural and urban population will level out. 


/Question/ One more digression. In the countryside one may hear at present 
the following opinions: For years and years incomes of the rural population 
were lower and no one seemed to notice this. At least, there was no talk 
about it. And now a short period of a higher income of the countryside 


suffices to... 


/Answer/ That is true. For over 30 years the income of the agricultural 
population was consideraly lower than that achieved by the nonagricultural 
population. We assumed that all was well if it equalled 75-80 percent of the 
urban population's, whereas at present basing on the assumptions of the 
united agricultural policy, this parity should be equalized. And there is 
nothing wrong with that. Nineteen eighty-one has been the first in PRL 
history in which the agricultural population achieved a higher parity of 
income. Im the current year it will be, as I said, equalized, whereas in 
1983, unfortunately, a certain decline of agricultural earnings is expected. 








/Question/ Why? 


/Answer/ This is connected primarily with a decline in livestock breeding. 
Cattle stock is decreasing, above all that of hogs. To be sure, we are faced 
with the necessity of settling certain economic matters. The point is mainly 
to regulate mutual price relations of grain, slaughter livestock and potatoes. 
Rezuilation of these prices should take place once a year before harvesting 
crops. However, already now we can say that a too-high price for potatoes 
has unsettled the regularity of the price ratio: potato-grain-hogs. It 
seems to me that we should begin with grain and shape correct price ratios 
between these products. A closer look at these matters and their analysis 
becomes a very disturbing and urgent problem. In my opinion it is necessary, 
without waiting for a deep decline in head of livestock, to analvze these 
matters and to take the necessary preventive economic measures. 


/Quest ion/ That was a digression concerning the problem of the goods 
coverage... 


/Answer/ The process of inflation is fast. As concerns the countryside there 
is no coverage of demand for the production means. Even if next year we were 
to achieve an income parity of 1:1, if demand does not cover the means of 
production there might be no motivation for the production increase. The 
farmer will have money but he will have nothing to buy with it. In this 
connection, great controversies arose in the work on the three-year plan and 


a plan for 1983. 


As a result of discussion it has been established that in 1983-1985 there 
will be up to 30 percent of the overall investment outlays destined for the 
food economy. And second, that from these funds, not 4 or 6, but 8 percent 
will be earmarked for development of industries manufacturing means of 
production for agriculture. These are most important matters. To be sure. 

it is necessary also to think about footwear and clothing for the countryside. 


This situation must also be improved. 
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/Question/ No doubt this explains the very firm tone of the recently 

published position of the Presidium of the United Peasant Party Chief Committee 
/NK ZSL/ and in the declaration of the representative of the Deputies Club of 
the United Peasants Party /2s/ in the Sejm concerning assumptions of the plan. 


/Answer/ These matters have been discussed for a long time. They were 
raised at every meeting with farmers. It was established that progress in 
food production depends on progress in the production of the means of 
production for agriculture. I think that such an attitude should have been 


taken a year earlier. 
/Question/ Nonetheless, may we hope for improvement in this respect? 


/Answer/ I am not a great optimist. I do not think that everything will 
improve at once and that peasants will have everything and will begin to 
produce more. The point is, however, that improvement should take place 


faster than up to now. 





/Question/ You spoke of the expected decline of income from farming because 
of the decrease in Jivestock production. Is that the only cause? 


/Answer/ No. Not only that. We face at present a change in the essential 
burdens of the countryside, for so we should call them, namely: contributions 
to PZU /State Insurance Bureau/, contributions to the Retirement Fund, and the 
tax on land. As regards real insurance, in principle, decisions have been 
already made in this respect. The range of insurances will be extended next 
year to the nonreclaimed areas. Farmers will be compensated in case of 
flooding of these lands. The countryside demanded this. 


The second matter that was criticized concerns the amount of compensation. 

For losses resulting from fires and for murrain, compensations were too low. 
The question is to make them real. At least to 70-80 percent of actual losses. 
However, the insurance contribution must in this case also be increased, for 
the P2U is a self-financing institution. Everyone pays, and those suffering 


damage benefit. 


/Question/ That was the first question, and what about social insurance? 
Almost half a year has passed from the introduction of a bill by ZSL deputies 


to its adoption. 


/Answer/ The law brings many advantageous changes. This, however, will be 
connected with the increase of retirement contributions. By how much? The 
point is not to overburden younger farmers liable to pay contributions. At 
present and in the future it is assumed that one-third of Retirement Fund 
costs will be borne by farmers, and two-thirds by the state budget. That is 
how these proportions have worked out for the past 5 years. In 1983 the 
Retirement Fund will need about 37.5 billion zlotys. One-third of this will 
have to be paid by the countryside. So the contribution on that score will 
rise accordingly. In the subsequent years, as the range of insurance is 
extended, countryside retirement contributions will also rise somewhat. 
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/Question/ And the last matter: reform of the land tax. News about this 
causes understandable interest and apprehension in the countryside. 


/Answer/ Sure enough, many legends and rumors came up about this. The 

truth is as follows: For 20 years the tax was not revised. On the other 
hand, no one likes taxes and the interest of farmers is understandable, as to 
what "surprises" they have to expect from it. The Ministry of Finance is 
working on the land tax reform. 


/Question/ What will be these changes? 


/Answer/ The tax will be surely higher than at present, for after all, the 
production conditions, procurement prices, etc. have changed. At the same 
time we want to include in the reformed land tax the high, tangible tax 
deductions for farmers for investments, construction, increases in production 
above the average for the given village and gmina /parish/, and for farming 
on poor soils. We want simply tangibly to reward with a premium those who 
increase farms, invest in them, in sum those who farm well. Under these 
conditions we do not have, of course, to love the tax, but there is no reason 


to be afraid of it. 
/Question/ And those high incomes? 


/Answer/ Precisely. The fundamental principle, I repeat, is: the higher 
taxes--the higher allowances. And the second matter: what to do in order to 
somewhat cut off those "chimneys," which irritate so much. How to do it, and 
not to damage production? We give a good deal of thought to this matter. 

We have already and it will be applied in the future, the so-called 
equalization tax, for the so-called special sectors. We include in it at 
present about 5600 farms to the amount of 2.3 million in all. In other words-- 
a small matter, one may even call it insignificant. On the other hand, we 
are intent on improving the spatial structure of farms. The eventual intro- 
duction of progressive taxation of land would have to be very carefully 
pondered. We have not as yet a clear conception in this matter. I hope that 
we will work it out together with farmers. 


/Question/ In cutting off these "chimneys" one should take care, as someone 
has said, not to extinguish fire in them... There is also another apprehension 
do we have at our disposal sutiable personnel to determine incomes and assess 
taxes? So that under present realities some high "chimney," were not to slip 
by while at the same time the screw is being tightened on "small chimneys." 


/Answer/ Such apprehensions exist and they should be kept in mind, whiie 
working out the final conception. 


/Question/ Therefore, we care more about public feelings than about economic 
effects? 


/Answer/ Yes, but the public feeling is very important. Tycoons exist and 
they should pay higher taxes. It is so in the whole world. As_ regards to 
personnel, we are on the eve of a reform in the ministry. Probably next year, 
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treasury offices and revenue boards will be formed, whose function will be 
not only to collect taxes, but also financial policy and guidance, which 
would lead to the avoidance of damage to production. 


/Question/ Will these projects be announced publicly? 


/Answer/ As I said, we are working on its conception and we will first submit 
ict to fair discussion with the farmers, for i consider that ultimate decisions 
in such an important matter really should be made together with farmers and 
with their full participation. Therefore, we will submit them to discussion 


in the first quarter, 1983. 


/Question/ When it is being envisaged to put into operation a reform of the 
tax on land? 


/Answer/ The new, reformed tax will be implemented by stages with strict 
linkage with the material situation of the countryside, since depending on 

it we will establish jointly with farmers the time and successive stages of 
introduction of reform. We cam at present envisage the beginning of this not 
earlier than the middle of 1983, if the financial situation of the countryside 
permits. First we will be solving problems of social and real insurance 


for the countryside. 


/Question/ Thus it might be stated at present that there are no reasons for 
great misgivings? 


/Answer/ Surely. The more so because of rumors that a great burdening of 
the countryside is being prepared. They disturb stability and alarm the 


farmers. 


/Question/ Now the last question. My father used to say that when peasants 
are getting along nicely, the country is likewise thriving. 


/Answer/ In People's Poland we adopted a somewhat different system of 
development. We staked on industry. And that was not bad. That we forgot 
then about agriculture was bad. We forgot until a certain time. After all, 
it is true not only of Poland but in principle of our entire camp as well. 
There is no doubt that countries which have a strong, rich agriculture are 
getting along well. How much different would be our present situation if we 
had enough grain, for ourselves and for export. These problems, however, 
are outside the bounds of economics. 
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POLAND 


SPECIAL CURRENCY EXCHANGE RATES PUBLISHED 


Exchange Rate Table No 2 


Warsaw TRYBUNA LUDU in Polish 10 Jan 83 p 7 


[Text] Announcement of Exchange Rates Table No 2/83, effective 10 January 
1983, by Stanislaw Majewski, president, Polish National Bank, on 10 January 


1983. 


I. Foreign-currency exchange rates in zlotys for countries of the first pay- 
ments area {socialist countries!. 


l. Exchange rates for commercial and noncommercial payments remain unchanged. 


In purchases of travelers’ checks for rubles, issued by the USSR Foreign Trade 
Bank and payable outside the USSR in the currency of the country where cashed, 
an exchange rate of 11,953.55 zlotys per 100 rubles is applied. 


Il. Foreign-Currency Exchange Rates in Zlotys for Countries of the Second 
Payments Area [Capitalist Countries]. 


[Table on following page] 
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Exchange Rates Table No 2/83 














Curr Foreign Exchange Money 
Country Symb Currency Purchase Sales Purchase Sales Average 
4 5 1 2 6 
Saudi Arabia 771 1 rial*** 24.57 24.81 -- -- 24.69 
Australia 781 1 Aust. dollar 83.28 84.12 82.03 85.37 83.70 
Austria 786 100 schillings 510.88 516.02 503.18 523.72 513.45 
Belgium 791 100 francs 182.38 184.22 179.63 186.97 183.30 
Denmark 792 1 kroner 10.16 10.26 10.91 10.1 #£410.21 
Finland 780 1 markka 16.08 16.24 15.84 16.48 16.16 
France 793 l franc 12.65 12.77 12.46 12.96 12.71 
Greece 724 100 drachmas 120.20 121.40 104.17 123.22 120.80 
Spain 785 100 pesetas 67.64 68.32 66.62 69.34 67.93 
Holland 794 1 florin 32.46 32.78 31.97 33.27 32.62 
India 543 100 rupees*** 878.39 887.21 -- -- 882.80 
Ireland 782 1 pound*** 118.80 120.00 -- _ 119.40 
Japan 784 100 ven 36.94 37.32 36.39 37.87 37.13 
Yugoslavia 718 100 dinars 117.36 118.54 101.72 120.31 117.95 
Canada 788 1 Canad. dollar 68.98 69.68 67.94 70.72 69.33 
Kuwait 770 | dinar*** 292.39 295.33 -- -- 293.86 
Lebanon 752 1 pound 21.60 21.82 21.28 22.14 21.71 
Libya 651 1 dinar*** 285.38 288.24 -- -- 286.81 
Luxembourg 790 100 francs 182.38 184.22 179.63 186.97 183.30 
Norway 796 1 kroner 12.12 12.24 11.94 12.42 12.18 
Portueal 779 +100 escudos 92.94 93.88 80.56 95.28 93.41 
FRG 795 1 mark 35.85 36.21 35.31 36.75 36.03 
United States 787 1 dol lar* 84.51 85.35 83.23 86.63 84.93 
Switzerland 797 1 franc 42.73 43.15 42.08 43.80 42.94 
Sweden 798 l kroner 11.66 11.78 11.49 11.95 11.72 
Turkey 627 100 pounds 44.48 44.92 38.55 45.59 44.70 
Great Britain 789 1 pound** 137.44 138.82 135.37 140.89 138.13 
Italy 799 +100 lira 6.22 6.28 5.39 6.38 6.25 
Iran 646 100 rial 98.26 99.24 96.77 100.73 98.75 





* Valid also in clearing accounts with the following countries: Bangladesh, 
Brazil, Ecuador, Greece, Iceland, Kampuchea, Colombia, Lebanon, Pakistan, 


Peru, Turkey and Iran. 


** Valid also in clearing accounts with the following countries: Nepal and 


Pakistan. 


*k* The Polish National Bank does not purchase money in these currencies. 











Table No 3/83 


a 


Warsaw TRYBUNA LUDU in Polish 17 Jan 83 p 7 


[Text] Announcement of Exchange Rates Table No 3/83, effective 10 January 1983, 
by Stanislaw Majewski, president, Polish National Bank, on 10 January 1983. 


I. Foreign-currency exchange rates in zlotys for countries of the first pay- 
ments area [socialist countries]. 


l. Exchange rates for commercial and noncommercial payments remain unchanged. 


In purchases of travelers" checks for rubles, issued by the USSR Foreign Trade 
Bank and payable outside the USSR in the currency of the country where cashed, 
an exchange rate of 11,953.55 ziotys per 100 rubles is applied. 


Il. Foreign Currency Exchange Rates in Zlotys for Countries of the Second 
Payments Area [Capitalist Countries]. 


[Table on following page] 














Exchange Rates Table No 3/83 

















Curr Foreign Exchange Money 
Country Symb Currency Purchase Sales Purchase Sales Average 
4 5 l 2 6 

Saudi Arabia 771 1 rial*** 24.48 24.72 -- -- 24.60 
Australia 781 1 Aust. dollar 83.48 84.30 82.20 85.56 83.88 
Austria 786 §=6100 schillings 513.62 518.78 505.88 526.52 516.20 
Belgium 791 100 francs 183.36 185.20 180.59 187.97 184.28 
Denmark 792 1 kroner 10.23 10.33 10.07 10.49 10.28 
Finland 780 1 markka 16.05 16.21 #15.81 16.45 16.13 
France 793 l franc 12.73 12.85 12.33 13.05 12.79 
Greece 724 £100 drachmas 100.84 101.86 87.40 103.38 101.35 
Spain 785 100 pesetas 67.49 68.17 66.47 69.19 67.83 
Holland 794 1 florin 32.68 33.00 32.18 33.50 32.84 
India 543 100 rupees*** 862.16 870.82 -- -- 866.49 
Ireland 782 1 pound*** 119.91 121.11 -- -- 120.51 
Japan 784 100 yen 36.99 37.37 36.44 37.92 37.18 
Yugoslavia 718 100 dinars 116.25 117.41 100.75 119.17 116.83 
Canada 788 1 Canad. dollar 68.79 69.49 67.76 70.52 69.14 
Kuwait 770 1 dinar*** 292.48 295.42 -- -- 293.95 
Lebanon 752 1 pound 22.47 22.69 22.13 23.03 22.58 
Libya 651 1 dinar*** 284.47 287.33 -- -- 285.80 
Luxembourg 790 =100 francs 183. 36 12.20 180.59 187.97 184.28 
Norway 796 1 kroner 12.08 91.98 11.90 12.38 12.14 
Portugal 779 ~=100 escudos 91.06 36.44 78.93 93.35 91.52 
FRG 795 1 mark 36.08 85.08 35.53 36.99 36.26 
United States 787 1 dollar* 84.24 44.29 82.97 86.35 84.66 
Switzerland 797 1 franc 43.85 44.29 43.19 44.95 44.07 
Sweden 798 l kroner 11.67 11.79 11.50 11.96 11.73 
Turkey 627 100 pounds 42.33 42.75 36.69 43.39 42.54 
Great Britain 789 1 pound** 133.36 134.70 131.35 136.71 134.03 
Italy 799 100 lira 6.27 6.33 5.43 6.43 6.30 
Iran 646 100 rial 97.95 98.93 96.47 100.41 98.44 

* Valid also in clearing accounts with the following countries: Bangladesh, 


Brazil, Ecuador, Greece, Iceland, Kampuchea, Colombia, Lebanon, Pakistan, 


Peru, Turkey and Iran. 
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Valid also in clearing accounts with the following countries: 


[Figure in Foreign Exchange Sales column as published! 


Nepal and 


The Polish National Bank does not purchase money in these currencies. 
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